
PART ONE 

Barrow Borough Council  

Audit and Governance Committee  

Friday, 24 March 2023 

Going Concern 
 

   

Report from:   Director of Resources 

Report Author:  Director of Resources 

Wards:    None 

 

1.0  Summary and Conclusions  

1.1  The Council is required to assess and determine that it is appropriate to prepare 

the financial statements on a going concern basis. 

 

1.2 The review takes account of all available information about the future, which is at 

least, but not limited to the next twelve months from the end of the reporting 

period. 

 

1.3 The accounts of the Council for the period 1 April 2022 to 31 March 2023 will be 

prepared on a going concern basis. 

 

1.4 The going concern basis assumes that the Council will be able to realise its 

assets and liabilities in the normal course of business and that it will continue in 

business for the foreseeable future. 

 

2.0  Recommendation  

2.1 It is recommended that Audit and Governance Committee endorse the 

going concern assessment for the preparation of the 2022-2023 accounts. 

 

3.0 Background and Proposals  

3.1 International Financial Reporting Standards require the Council to assess and 

determine that it is appropriate to prepare the financial statements on a going 

concern basis. 

 

3.2 The assessment should take account of all available information about the 

future, which is at least, but not limited to a period of twelve months from the end 

of the reporting period. 

 



3.3 On the 6 March 2023 the Senior Management Team considered all relevant 

factors for 2022-2023, presented as Appendix 1, and determined that the going 

concern concept does apply to Barrow Borough Council. 

 

3.4 The accounts of the Council for the period 1 April 2022 to 31 March 2023 will be 

prepared on a going concern basis; this basis assumes that the Council will be 

able to realise its assets and liabilities in the normal course of business and that 

it will continue in business for the foreseeable future. 

 

3.5 Whilst the going concern basis is an assumption, the review is supported by the 

relevant factors set out in Appendix 1. 

 

3.6 This is a unique year for Barrow Borough Council since it ceases to exist with the 

establishment of Westmorland and Furness Council from the 1 April 2023.  The 

going concern assessment recognises that factor and the sovereign Section 151 

Officers have ensured that the budgets and finances are incorporated, including 

the Medium Term Financial Plan, Capital Programmes and Treasury 

Management Strategy Statement. 

 

3.7 Members are asked to consider the review that has been undertaken for 2022-

2023 and agree that the going concern concept applies to Barrow Borough 

Council’s accounts for 2022-2023. 

 

3.9 The factors assessed are: 

 

 Forecasts and budgets 

 Financial statements 

 Working capital facility 

 Contingency liabilities 

 Risk management 

 Medium and long term plans 

 New legislations 

 Cash flow timing 

 Governance 

 Political environment 

 

4.0 Consultation  

4.1 The Senior Management Team are consulted to inform the assessment by the 

Director of Resources. 

 

5.0  Alternative Options  

5.1 There are no alternative options; the going concern status has been determined.  

 

6.0 Contribution to Council Plan Priorities  



6.1 In order to be able to deliver Council Plan Priorities the organisation must be 

sound in terms of internal control and governance and the Audit and Governance 

Committee is charged with that role. 

 

7.0 Implications  

7.1 Financial, Resources and Procurement  

7.1.1 There are no financial, resource or procurement implications arising from this 

report. 

 

7.2 Legal  

7.2.1 There are no legal implications arising from this report. 

 

7.3 Local Government Reorganisation 

7.3.1 The finances of Barrow Borough Council are recognised in the Westmorland and 

Furness Council budget setting for 2023-2024.  

 

7.4   Equality and Diversity 
  

7.4.1 No issues to raise. 
 

Risk  Consequence  Controls required  

The Council is no longer a 

going concern. 

The accounts cannot be 

prepared on a going 

concern basis. 

 

There are underlying 

issues if the going 

concern concept cannot 

be applied to the 

Council. 

Going concern 

assessment established 

and verified with Senior 

Management Team and 

the Audit and 

Governance Committee. 

 

 

Contact Officers  

Director of Resources directorsadmin@barrowbc.gov.uk  

 

Appendices Attached to this Report 

Appendix No.  Name of Appendix  

1  Going Concern Assessment 2022-2023 
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